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SIS

Security and Intelligence
Services (India) Limited

An 150 9001:2008 Company

Price band (Rs) Rs.805-815
IPO Opening Date 31/07/2017
IPO Closing Date 02/08/17

Issue Size Rs. 780 Cr.

Total revenue grew at a CAGR of 14.56.% from
Rs.2657.70 Cr for the FY 2013 to Rs.4577.12 Cr for FY
2017. Net profit grew at a CAGR of 12.42% from
Rs.57.15 to RS.91.27 in the same period. For FY 17 it has
posted an EPS of Rs. 13.03. If we attribute FY17 earnings
on fully diluted equity post issue then asking price is at a
P/E of 63 plus. Its peer company Quess Corp trades at a
PE of 95. Quess Corp is not proper comparable with SIS.
Its growth is more higher then SIS. Its topline and
bottmeline grew at a CAGR of 46% and 70% in last 5
years. Debt equity ratio is also high compare to Quess.
The allocation to the retail investors is 10%, which is low.
It has total debt of Rs.762.51 as on 31 March 2017 and
debt equity ratio stood at 1.37.Issue price looks high.

Only for private circulation
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Highlights

® SIS is the second largest security services provider in
India, in terms of revenue, as of March 31, 2016, and
the fastest growing security services provider in India,
based on revenues for Fiscal Years 2010 to 2014

® As of April 30, 2017, it has a widespread branch
network consisting of 251 branches in 124 cities and
towns in Indiao

® [t provide private security and facility management
services to several customer segments such as business
entities, Government organizations and households

® Customer segments range across a variety of
industries and sectors, which include banking and
financial services, I'T/ ITeS and telecom, automobile,
steel and heavy industries, governmental
undertakings, hospitality and real estate, utilities,
educational institutions, healthcare, consumer goods,
engineering and construction

Company Introduction

Incorporated in 1985, Security and Intelligence Services (India)
Limited provides private security and facility management
services in India and Australia. They offers cash logistics;
security services, including manned guarding, cash logistics,
and electronic security; and facility management services, such
as mechanized cleaning, and pest and termite control services.

SiS servers customers that operate in various industries and
sectors, which include banking and financial services, IT/ITeS
and telecom, automobile, steel and heavy industries,
governmental undertakings, hospitality and real estate, utilities,
educational institutions, healthcare, consumer goods,
engineering, and construction.

SIS Group is present across all the 29 states in India. They have
joint ventures with affiliates of Prosegur Compafiia de
Seguridad, S.A and Terminix International Company, L.P.
(“Terminix™), a multi-national provider of termite and pest
control services.
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As of April 30, 2017, it has a widespread branch network
consisting of 251 branches in 124 cities and towns in India,
which cover 630 districts. It employed 148,678 personnel in
India and rendered security and facility management services at
11,869 customer premises across India. In Australia, It operate
in each of the eight states and employed 5,754 personnel
servicing 245 customers, as of April 30, 2017. Its widespread
branch network enables us to service a large number of
customer premises and render customized services across India
and Australia.

Company Promoters:
Ravindra Kishore Sinha; and
Rituraj Kishore Sinha

The object of the issue

® Repayment and pre-payment of a portion of certain
outstanding indebtedness availed by the Company;

Particulars | FY2017 FY2016 | FY2015 | FY2014 2. Funding working capital requirements of the
Total Income | 457712 3850.12 | 3565.15 | 3107.68 Company; and
3. General corporate purposes.
Net Profit 91.28 75.73 62.68 68.66 IPO Issue Proceed
EPS (Rs)* 12.83 10.35 8.57 9.39 To part finance its repayment and pre-payment of a portion of
*EPS on fully diluted equity certain outstanding indebtedness availed by the Company and
Source: RHP and ACE Equity funding to workding capital requirements of the companty and
general corpus fund needs, the company is coming out with a
maiden [PO of with a primary offer of Rs. 362 crore (approx
4444785 shares at the upper price band) and offer for sale of
51206190 equity share of Rs. 10 each via book building route
RANKING METHODOLOGY with a price band of Rs. 805-815. Through this IPO company
hopes to mobilize Rs. 780 crore (based on upper price bands).
WEAK * Minimum application is to be made for 18 shares and in
AVERAGE ook multiples there(?n, thereafter. Issue opens for spbscription on
GOOD - 31.07.17 and will close on 02.08.17. Post issue its current paid
up equity capital of Rs. 68.72 crore will stand enhanced to Rs.
VERY GOOD R 73.12 crore.
EXCELLENT oAk
DISCLAIMER

The information provided by or in this newsletter is generally from the press reports, electronic media, research websites and other media. The
information also includes information from interviews conducted, analysis, views expressed by our research team. Investors should not rely solely on
the information contained in this publication and must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advisors as they believe necessary. The material and the information provided by this newsletter are not,
and should not be construed as an advice to buy or sell any of the securities named in this newsletter. SIHL may or may not hold positions in any of
the securities named in this newsletter as a part of its business. Past performance is not necessarily an indication of future performance. STHL does not
assure for accuracy or correctness of information of reports in the newsletter.
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